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SUBJECT: 1975 CARRYOVER OF AUSTRALIAN BEEF 

REF: CANBERRA 4795 

1 . NO DISAGREEMENT EXISTS ABOUT THE 1975/76 CARRYOVER 
WHICH WAS 49.2 MILLION POUNDS. FOLLOWING SECTION 204 
ACTION IN NOVEMBER 1975, 20 MILLION POUNDS OF THIS CARRY- 
OVER WERE HELD IN CUSTOMS BONDED WAREHOUSES UNTIL JANUARY 1. 
AFTER DECEMBER 16, 29.2 MILLION POUNDS WERE PERMITTED 
IMMEDIATE DELIVERY ON THE UNDERSTANDING THAT THEY WOULD BE 
FORMALLY ENTERED IN 1976 AND THEREFORE COUNTED AGAINST 
AUSTRALIA'S 1976 ALLOCATION. 

2. DURING MINISTER SINCLAIR S VISIT, THE ISSUE WHICH 

AROSE WAS WHETHER AN ADJUSTMENT TO THE AMOUNT OF THE CARRY- 
OVER SHOULD BE MADE DUE TO ALLEGED MISUNDERSTANDINGS 
CONCERNING THE 1974/75 CARRYOVER AND ALLEGED DISCREPANCIES 
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TERMINATING SHIPMENTS INTO FOREIGN TRADE ZONES. 

3. OUR RESPONSE TO THESE SUGGESTIONS WAS THAT BY ANY OF 
THE AVAILABLE MEASURES AUSTRALIA EXCEEDED ITS VOLUNTARY 
RESTRAINT ALLOCATION DURING 1975. MOREOVER, TO ADJUST 

AUSTRALIA’S 1975/76 CARRYOVER TO OBTAIN THEIR COOPERATION 
IN THE FOREIGN TRADE ZONE MATTER WOULD VIOLATE OUR RESPONSE 
BILITIES TO OTHER PROGRAM PARTICIPANTS AND WOULD SET THE 
UNDESIRABLE PRECENDENT OF AUTHORIZING ARBITRARY ADJUSTMENTS 
TO THE MEAT IMPORT PROGRAM. 

4. WE BELIEVE TRANSSHIPPMENTS THROUGH FOREIGN TRADE ZONES 
ARE A VIOLATION OF THE INTENT OF THE 1964 MEAT IMPORT ACT. 

WE HAVE SUBMITTED TO THE AUSTRALIAN EMBASSY AN AMENDMENT TO 
THE 1976 AGREEMENT WHICH WOULD PROVIDE THAT MEAT SHIPPED BY 
AUSTRALIA TO FOREIGN TRADE ZONES AFTER A DATE TO BE SPECIFIED 
WOULD BE COUNTED AS PART OF THEIR ALLOCATION. IN ADDITION, 

THE POSSIBILITY OF HAVING THE FOREIGN TRADE ZONE BOARD 
RESTRICT MEAT PROCESSING IN THESE ZONES IS BEING ACTIVILY 
EXPLORED. KISSINGER 
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